Sk Axiom

Oil and Gas Inc

Oct. 7, 2016
RE: Corporate Update
Dear Shareholder,

Since taking over operations of the Manola property on July 15, 2016, Axiom (“The
Company”) has completed the following:

e Implemented corporate health, safety, environment, and emergency response
programs;

e Worked over 9 oil wells to repair holes in tubing, broken rods, adding additional
perforations in wellbores; 6 producing while 3 awaiting pipeline reactivation in
next 7 to 14 days;

e |Increased field production from approximately 110 to 170 barrels oil per day
(“bopd”) and from 600 to 1,200 mcf/d. This is a field increase from 210 to 370
barrels equivalent per day which is an increase of roughly 75%;

e Completed annual facility maintenance turn-around in September including
annual inspections and a major vessel repair;

e Developed pressure equipment, pipeline integrity and pipeline operations
programs;

e Received positive initial indications from reputable reservoir engineering experts
for further exploitation potential such as horizontal drilling;

e Identified approximately 15 to 20 total workovers/reactivations on existing wells
with 9 of them now completed;

e |dentified approximately 20 horizontal legs for future drilling from either existing
well re-entries or new drills;

e Developed and approved corporate governance policies;

e Overcame challenges:

o August and September were very wet as shown on the photo. Purchased
rig mats to permit continued operations through these wet conditions.

o Pipe stuck on first well: Returned a week later and were able to free the
stuck pipe downhole. The problem was split tubing.



o Treater turnaround maintenance: Major vessel had pitting and was
repaired with welding and coating. This unforeseen problem resulted in a
$25,000 cost overrun. September field downtime was 8 days instead of 3.
This repair was mandatory to prevent a possible future failure and spill
incidents and increases the life of the vessel.
Wet weather makes for challenging field service rig work:

Future Company plans:

e Continue with 2 service rigs in the field doing 3 more oil workovers and field
optimization with a short term risked target of 200 bopd,;

e Schedule 5 to 10 gas well workovers/reactivations with a short term risked target
of 2.0 mmcf/d;

e Deploy rental compressors to reduce surface flowline, which in turn allows
better inflow and higher production;

e Shoot downhole fluid levels to optimize pump jack speeds on oil wells;

e Continue pipeline testing to ensure integrity and allow more wells to come on-
stream;

e Continue to improve company’s AER License Liability Rating (LRR) from current
1.55;

e Evaluate minor area acquisitions;

e Continue to monitor capital markets for IPO opportunity



Thank you for your continued support as we continue to grow the company and add
shareholder value. The Company will continue to provide updates on its website
(www.axiomoilandgas.ca) on a regular basis and as material events happen. Please do
not hesitate to contact me should you have any concerns or questions.

Regards,

Brian Alford, P. Eng.
President & CEO
403-269-0438
alford@axiomoilandgas.ca

Service Rig:



http://www.axiomoilandgas.ca/

Removal of fire tube from major treater vessel for inspection and repairs:
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Disclaimer: Forward-looking information or statements included in this update are provided to inform the shareholders and potential investors in Axiom Oil and Gas Inc. (“Axiom” or the “Company”) about
management’s assessment of the Company’s future plans and operations. This information may not be appropriate for other purposes. The forward-looking information is generally identified by words
such as will, anticipate, believe, plan, intend, target and expect or similar words that suggest future outcomes.

Statements relating to “reserves” are deemed to be forward-looking statements, as they involve the implied assessment, based on certain estimates and assumptions, that the reserves described exist in
the quantities predicted or estimated and that the reserves can be profitably produced in the future. There are numerous uncertainties inherent in estimating crude oil, natural gas and NGL reserves and
the future cash flow attributed to such reserves. The reserves and associated cash flows therefrom are based upon a number of variable factors and assumptions, such as historical production from the
properties, production rates, ultimate reserve recovery, timing and amount of capital expenditures, marketability of oil and natural gas, royalty rates, the assumed effects of regulation by governmental
agencies and future operating costs, all of which may vary materially. Actual reserve values may be greater than or less than the estimates provided herein.

These statements are based on certain assumptions and analyses made by the Company in light of its experience and perception of historical trends, current conditions, expected future developments, and
other factors it believes are appropriate. The material factors and assumptions used to develop these forward-looking statements relate to: oil and gas and other energy prices; historical performance of
the Central Alberta Assets; business prospects and opportunities; and status of and impact of policy, legislation and regulations.

Whether actual results, performance or achievements will conform to the Company’s expectations and predictions is subject to a number of known and unknown risks and uncertainties which could cause
actual results and experience to differ materially from the Company’s expectations. Such material risks and uncertainties are: volatility in market prices for oil and natural gas; the Company’s ability to
complete the acquisition of the Central Alberta Assets and related financing transactions; delays in business operations; pipeline restrictions; blowouts; industry conditions including changes in laws and
regulations including the adoption of new environmental laws and regulations and changes in how they are interpreted and enforced; uncertainties associated with estimating oil and natural gas reserves;
economic risk of finding and producing reserves at a reasonable cost; uncertainties associated with partner plans and approvals; increased competition for, among other things, capital, acquisitions of
reserves and undeveloped lands; incorrect assessments of the value of acquisitions and exploration and development programs; unexpected geological, technical, drilling, construction and processing
problems; fluctuations in foreign exchange and interest rates; stock market volatility; failure to realize the anticipated benefits of acquisitions; general economic, market and business conditions;
uncertainties associated with counterparty credit risk; and changes in income tax laws, tax laws, crown royalty rates and incentive programs relating to the oil and gas industry.

Readers are cautioned not to place undue reliance on any such forward-looking statements, which speak only as of the date of this presentation. The Company does not undertake or accept any obligation
or undertaking to update or revise any forward-looking statements to reflect any change in the Company’s expectations or any change in events, conditions or circumstances on which any such statement
is based, except as required by law.



